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Re: New York State Reliability Council, 
Docket No. ER07- q~c t- 

Dear Ms. Salas: 

Pursuant to Section 3.03 of the New York State Reliability Council Agreement, the New 

York State Reliability Council, L.L.C. ("NYSRC") hereby submits this filing to advise the 

Commission that the NYSRC has revised the Installed Capacity Requirement ("ICR") for the 

New York Control Area ("NYCA") for the capability year beginning on May 1, 2007 and ending 

April 30, 2008. The NYSRC respectfully requests that the Commission accept and approve the 

NYSRC's filing effective no later than March 1, 2007, so that the revised ICR may be in place 

for the installed capacity auction to be conducted by the New York Independent System Operator 

("NYISO") on March 29, 2007. The NYSRC also respectfully requests that the Commission 

grant any and all waivers of its regulations that it deems necessary to accept and approve the 

filing effective no later than March 1, 2007. 
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!. Summary 

On January 5, 2007, the NYSRC Executive Committee, by a vote of 10 to 3, adopted a 

required Installed Reserve Margin ("IRM") of 16.5% for the New York Control Area ("NYCA") 

for the capability year beginning on May 1, 2007 and ending April 30, 2008. The Executive 

Committee's decision was based on a technical study, the New York Control Area Installed 

Capacity Requirements For the Period May 2007 through April 2008, Technical Study Report 

("2007 IRM Study" or the "Study") and other relevant factors. The 2007 1RM Study 

demonstrates that the required NYCA IRM for the 2007-2008 capability year is 16.0% under 

base case conditions. A copy of the Study is attached hereto as Appendix A, and the resolution 

adopted by the Executive Committee with respect to its 2007 IRM determination is attached 

hereto as Appendix B. 

Since the 16.5% IRM for the 2007-2008 capability year adopted by the NYSRC 

represents a change from the 2006 IRM of 18.0%, Commission approval of the filing is required 

under Section 3.03 of the NYSRC Agreement. The NYSRC requests that the Commission 

accept and approve this filing effective no later than March 1, 2007 so that the revised IRM is in 

place for the installed capacity auction to be conducted by the NYISO on March 29, 2007. 

II. Background 

The NYSRC was approved by an order issued by the Commission in 1998,1 and 

subsequent Commission orders, 2 as part of the restructuring of the electricity market in New 

York State and the formation of the NYISO. In its orders, the Commission approved the New 

I Central Hudson Gas & Electric Corp., et al., 83 FERC ¶ 61,352 (1998), order on reh 'g, 87 FERC ¶ 61,135 

2 Central Hudson Gas & Electric Corp., et al., 86 FERC ¶ 61,062; Central Hudson Gas & Electric Corp., et al. 87 
FERC ¶ 61,135 (1999); Central Hudson Gas & Electric Corp., el al. 88 FERC ¶ 61,138 (1999). 
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York State Reliability Council Agreement ("NYSRC Agreement") among the members oftbe 

New York Power Pool ("NYPP") which established the NYSRC and described its 

responsibilities, and the NYISO/New York State Reliability Council Agreement 

("NYISO/NYSRC Agreement") between the NYISO and the NYSRC which established the 

relationship between the NYISO and the NYSRC. 

One of the responsibilities assigned to the NYSRC is the establishment of the annual 

statewide ICR for the NYCA. 3 Section 3.03 of the NYSRC Agreement reads as follows: 

The NYSRC shall establish the state-wide annual installed capacity 
requirements for New York State consistent with NERC and NPCC 
standards. The NYSRC will initially adopt the installed capacity 
requirement as set forth in the current NYPP Agreement and currently 
filed with FERC. Any changes to this requirement will require an 
appropriate filing and FERC approval. In establishing the state-wide 
annual installed capacity requirements, consideration will be given to the 
configuration of the system, generation outage rates, assistance from 
neighboring systems and Local Reliability Rules. 

The ICR is described generally in terms of an installed reserve margin or IRM. 4 The 

NYISO was assigned the responsibility to determine the installed capacity obligations of load 

serving entities ("LSEs") and to establish locational capacity requirements needed to ensure that 

the statewide ICR is met. 5 The responsibilities assigned by the NYSRC Agreement and the 

NY1SO/NYSRC Agreement are implemented in the NYSRC's Reliability Rules, the NYSRC's 

Policy No. 5-1, and the NYISO's Market Administration and Control Area Services Tariff 

NYSRC Agreement, § 3.03; NYISO/NYSRC Agreement, § 4.5. 

4 Tim annual stat*wioM ICR is established by implementing Reliability Rule* for providing the corresponding 
statewide installed reserve margin ("IRM") requirements. The IRM requirements relates to ICR through the 
following equation: ICR = (1+ IRM Requirement) x Forecasted NYCA Peak Load (N'YSRC Reliability Rules, A. 
Resource Adequacy, Inu'oduction). 

NYISO/NYSRC Agreement, § 3.4; NYISO Market Services Tariff, §§ 5.10 and 5.11.4. 
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("Market Services Tariff"). The following is a brief description of  the relevant portions of  those 

documents. 

NYSRC Reliability Rules 

The Introduction to Section A, Resource Adequacy, of  the NYSRC Reliability Rules 

provides that among the factors to be considered by the NYSRC in setting the annual statewide 

IRM are the characteristics of  the loads, uncertainty in the load forecas4 outages and deratings of 

generating units, the effects of  interconnections to other control areas, and transfer capabilities 

within the NYCA. 

Reliability Rule A-R1, NYCA Installed Reserve Margin Requirement, is consistent with 

the NPCC resource adequacy criterion. It provides that: 

The NYSRC shall establish the LRM requirement for the NYCA 
such that the probability (or risk) of  disconnecting any firm load 
due to resource deficiencies shall be, on average, not more than 
once in ten years. Compliance with this criterion shall be 
evaluated probabilistically, such that the loss of  load expectation 
(LOLE) of  disconnecting firm load due to resource deficiencies 
shall be on average, no more than 0. I day per year. This 
evaluation shall make due allowance for demand uncertainty, 
scheduled outages and deratings, forced outages and deratings, 
assistance over interconnections with neighboring control areas, 
NYS Transmission System emergency transfer capability and 
capacity and/or load relief from available operating procedures. 

Reliability Rule A-R2, Load Serving Entity Installed Capacity, provides that: 

LSEs shall be required to procure sut~cient resource capacity for 
the entire NYISO defined obligation procurement period so as to 
meet the statewide IRM requirement determined from A-R1. 
Further, this LSE capacity obligation shall be distributed so as to 
meet locational ICAP requirements, considering the availability 
and capability of  the NYS Transmission System to maintain A-RI 
reliability requirements. 

4 
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NYSRC Policy No. 5-I, Procedure for Establishing New York Control Area Installed 
Capacity Requirements 

The last paragraph of Section 1.0 of NYSRC Policy No. 5-1 provides that: 

The final NYCA IRM requirement, as approved by the NYSRC 
Executive Committee, is the basis for various installed capacity 
analyses conducted by the NYISO. These NYISO analyses 
include the determination of the capacity obligation of each Load 
Serving Entity (LSE) on a Transmission District basis, as well as 
Locational Installed Capacity Requirements, for the following 
capability year. These NYISO analyses are conducted in 
accordance with NYSRC Reliability Rules and Procedures. 

Section 2.2 of NYSRC Policy No. 5-1 provides a timeline for establishing the statewide 

IRM. This timeline is based on the NYSRC's providing the NYISO with next year's NYCA 

IRM requirement by January, when the NYISO, under its installed capacity and procurement 

process, is required to begin its studies for determining the following summer's LSE capacity 

obligations. 

Section 4.4 of NYSRC Policy No. 5-1 sets forth the process for approval of the annual 

statewide IRM by the NYSRC Executive Committee. 

4.4 NYSRC Executive Committee 

The NYSRC Executive CommiRe¢ has the responsibility of 
approving the final IRM requirements for the next capability year. 

• Review and approve data and modeling assumptions for 
use in IRM studies. 

• Review and approve technical report prepared by ICS 
[Installed Capacity Subcommittee]. 

• Establish NYCA IRM requirement for the next capability 
year. This decision should consider base case and 
sensitivity case results shown in the teclmical IRM report, 
as well as considering other issues that may impact NYCA 
IRM requirements. 
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Notify the NYISO of the NYCA IRM requirements. Meet 
with NYISO management as required to review study 
results. 

Make IRM requirement study results available to state and 
federal regulatory agencies and to the general public. 

NYISO Market Services Tariff 

The first and fourth paragraphs of Section 5.10 of the NYISO's Market Services Tariff, 

NYCA Minimum Installed Capacity Requirement, read as follows: 

The NYCA Minimum Installed Capacity Requirement is 
derived from the NYCA Installed Reserve Margin, which is 
established each year by the NYSRC. The NYCA Minimum 
Installed Capacity Requirement for the Capability Year beginning 
each May 1 will be established by multiplying the NYCA peak 
Load forecasted by the ISO by the quantity of one plus the NYCA 
Installed Reserve Margin. The ISO shall txanslate the NYCA 
Installed Reserve Margin, and thus the NYCA Minimum Installed 
Capacity Requirement, into a NYCA Minimum Unforced Capacity 
Requirement, in accordance with the ISO Procedures. 

The ISO shall determine the amount of Unforced Capacity 
that must be sited within the NYCA, and within each Locality, and 
the amount of Unforeed Capacity that may be procured from areas 
External to the NYCA, in a manner consistent with the Reliability 
Rules. 

The first paragraph of Section 5.11.4 of the Market Services Tariff, LSE Locational 

Minimum Installed Capacity Requirements, reads as follows: 

The ISO will determine the Locafional Minimum Installed 
Capacity Requirements, stated as a percentage of the Locality's 
forecasted Capability Year peak Load and expressed in Unforced 
Capacity terms, that shall be uniformly applicable to each LSE 
serving Load within a Locality. In establishing Locational 
Minimum Installed Capacity Requirements, the ISO will take into 
account all relevant considerations, including the total NYCA 
Minimum Installed Capacity Requirement, the NYS Power System 
transmission Interface Transfer Capability, the Reliability Rules 
and any other FERC-approved Locational Minimum Installed 
Capacity RequLrements. 

6 
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II. Adoption of IRM For 2007-2008 Capability Year 

2007 IRM Study 

The 2007 IRM Study was conducted by the NYSRC to determine the statewide IRM 

necessary to meet NYSRC and NPCC criteria within the NYCA during the period from May 1, 

2007 through April 30, 2008. The 2007 IRM Study was performed by NYISO staffat the 

request and under the guidance of the NYSRC. The 2007 IRM Study uses a state-of-the art 

computer model called the General Electric Multi-Area Reliability Simulation Program ("GE- 

MARS"). The GE-MARS model includes a detailed load and generation representation of the 11 

NYCA zones as well as the four external control areas ("Outside World Areas") interconnected 

to the NYCA. The GE-MARS program also uses a transportation model representing 

transmission that reflects the ability of the system to transfer energy between zones under 

probabilistic generation and load scenarios. The GE-MARS model calculates the probability of 

outages of generating units, coupled with a model of daily peak-hour loads, thus determining the 

number of days per year of expected capacity shortages. The resulting measure, termed the 

"loss-of-load expectation" ("LOLE') index, provides a measure of generation system reliability. 

Th/s technique is commonly used in the electric power industry for determining installed reserve 

requirements. 

This 2007 IRM Study continues to implement two study methodologies that were utilized 

for the first time in the 2006 IRM Study, the Unified and the 1RMAnchoring Methodologies. 

These methodologies are discussed in the Study under Study Procedure. In addition to 

calculating NYCA IRM requirement, these methodologies identify corresponding Minimum 

Locational Capacity Requirements ("MLCRs"). In its role of setting the appropriate Locational 

Capacity Requirements ("LCRs"), the NYISO considers the MLCR determined in the Study. 

7 
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The 2007 IRM Study, for the first time, uses the NYISO's final peak load forecast for the 

following summer period based on the most recent actual summer load conditions. Use of this 

forecast allows both the NYSRC IRM and NYISO LCR studies to use the same model. 

The Study also evaluated IRM requirement impacts caused by the updating of  key study 

assumptions and various sensitivity cases. 6 These results are depicted in Tables 1 and 2 and in 

Table B-1 in Appendix B of  the Study. The base case results, the sensitivity cases and other 

relevant factors provide the basis for the NYSRC Executive Committee determination to adopt a 

16.5% NYCA IRM requirement for the 2007-2008 capability year. 

Definitions of  certain terms in the 2007 IRM Study can be found in the NYSRC Glossary 

in the NYSRC Reliability Rules for Planning and Operating the New York State Power System, 

http://www.nysre.orgldocumeOt~,html. 

2007 Study Base Case Results 

The base case for 2007 IRM Study calculated the NYCA IRM requirement for the period 

May I, 2007 through April 30, 2008 to be 16.00/0. 7 For the base case, the Study also determined 

MLCRs of  80% and 99% for New York City and Long Island, respectively, s 

The 2007 base case result is 2.0 percentage points lower than the IRM requirement 

determined by the 2006 IRM Study. The principle reasons for this fairly large IRM reduction are: 

(1) the new version of  the GE-MARS program used for the Study included several changes, the 

6 At its meeting oft August 11, 2006, the NYSRC Executive Committee voted unanimously to approve the 
Assuml~ions Matrix for the 2007 IRM Study base case, excluding the Transmission Model. At its meeting on 
Ocaober 13, 2006, the NYSRC Executive Committee voted, with one abstention, to approve the Assumptions 
Matrix and Transmission Model for the 2007 Study base case. 

7 There is a 99.7% probability dmt the base case result is within a range of  15.2% to 16.9%. See Appendix A of the 
Study. 

These requirements result in a LOLE of 0.091. This is less then 0.1 because the locational values were rounded up 
to 80% and 990/o. 

8 
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most significant of which corrected the treatment of emergency operating procedures ("EOPs"), 

(2) an updated transmission representation, including updated system operating limits and 

transmission cable outage rates; and (3) updated generating unit outage rates (~'EFORs"). 

Table 2 of the Study, set forth below, compares the estimated IRM impacts of changing 

certain key Study assumptions from the 2006 Study. 

Table 2 

P a r a m e t r i c  IRM Impact  C o m p a r i s o n  w i t h  2006 Study*  

Parameter 

Previous 2006 Study - Base Case IRM Result 

New Version of GE-MARS Program 
Updated NYS Transmission Representation & System 
Operating Limits 
Updated Generating Unit EFORs 
Updated SCR and EDRP Capacity & Other EOPs 
Other Assumption Changes 

Net Chanse from 2006 Study 

Estimated 
IRM Req. 

Chanse (%) 

- 1.2 
-0.3 

- 0.4 
- 0.2 
+0.1 

IRM Req. 

18.0 

-2.0 

2007 Study Base Case IRM Result 16.0 

*This table reconciles assumption changes between the 2006 and 2007 studies. 

After considering the 2007 IRM Study results, the modeling and assumption changes 

made to simulate actual operating conditions and system performance, the numerous sensitivity 

studies evaluated, and based on its experience and expertise, the NYSRC Executive Committee 

adopted a 16.5% IRM for the 2007-2008 capability year. 

Il l .  Effective Date 

The NYSRC respectfully requests that the Commission accept and approve this filing 

effective no later than March 1, 2007, so that the revised statewide ICR may be in place in time 
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for the NYISO installed capacity auction for the summer capability period from May I, 2007 

through October 31, 2007. The auction is scheduled to take place on March 29, 2007. The 

NYISO has advised the NYSRC that in order for the new Installed Capacity Requirement to be 

reflected in the summer capability period auction, market participants should be informed of the 

newly established ICR by no later than March 1, 2007. In order to provide adequate notice to the 

NYISO, the NYSRC respectfi.dly requests that the Commission act in an expedited manner to 

accept and approve this filing effective no later than March 1, 2007. The NYSRC also 

respectfully requests the Commission grant any and all waivers of  its regulations that it deems 

necessary to allow the Commission's acceptance and approval of  the filing to be effective no 

later than that date. 

IV. Contents of  the Filing 

The following documents are being submitted for filing: 

• This transmittal letter; 

• A copy of  the NYSRC 2007 IRM Study (Appendix A); 

• A copy of  the NYSRC resolution adopting the revised IRM (Appendix B); 

• A form of  notice suitable for publishing in the Federal Register (Appendix C); 

and 

• A computer diskette containing the proposed Federal Register Notice. 

10 
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V. Company Contacts 

The names, titles, mailing addresses, and telephone numbers of those persons to whom 

correspondence and communications concerning this filing should be addressed are as follows: 

P. Donald Raymond 
Executive Secretary 
New York State Reliability Council, LLC 
14 Thomwood Lane 
Fayetteville, NY 13066 
Telephone: (315) 637-9002 
Emaih Raymond40~aol.com 

Bruce B. Ellsworth 
Chairman 
New York State Reliability Council 
46 Tamarack Road 
Hopkinton, NH 03229 
Telephone: (603) 746-3447 
Emaih elb~vorth~conknet.com 

VI. Certificate of Service 

A copy hereof, together with all attachments, is being served upon each person on 

the official service list in Docket No. ER06-697. 

Respectfully submitted, 

/s/ Paul L. Gioia 

Paul L. Gioia 
Counsel to the New York State Reliability Council 

AL96561 

11 
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APPENDIX A 

NYSRC 2007 IRM Study 
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January 5, 2007 
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INTRODUCTION 

Section 3.03 of the New York State Reliability Council (NYSRC) Agreement states that 
the NYSRC shall establish the annual statewide Installed Capacity Requirement (ICR) for 
the New York Control Area (NYCA) consistent with North American Electric Reliability 
Council (NERC) and Northeast Power Coordinating Council (NPCC) standards. This 
report describes a technical study conducted by the NYSRC Installed Capacity 
Subcommittee (ICS) for establishing the NYCA ICR, described as the required installed 
reserve margin (IRM), for the period of May 1, 2007 through April 30, 2008 (2007 
capability year) in compliance with the NYSRC Agreement. The NYSRC Executive 
Committee will consider these study results, along with other factors, to establish the final 
NYCA IRM requirement for 2007-08. 

The ICR relates to the IRM through the following equation: 

ICR = (1 + I R M % / 1 0 0 )  x Forecasted NYCA Peak Load 

The New York Independent System Operator (NYISO) will implement the statewide IRM 
as determined by the NYSRC - -  in accordance with the NYSRC Reliability Rules and the 
NYISO Installed Capacity manual. The NYISO translates the required IRM to an Unforced 
Capacity (UCAP) basis, in accordance with a 2001 NYISO fding to FERC. Also, in June 
2003 the NYISO replaced its monthly Deficiency Auction with a Spot Market Auction 
based on FERC approved Demand Curves. These Unforced Capacity and Demand Curve 
concepts are described later in the report. 

This 2007 IRM Study continues to implement two study n~thodologies that were utilized 
for the f'wst time in 2005 for the 2006 IRM Study, the Unified and the IRM Anchoring 
Methodologies. These methodologies are discussed later in this report under Study 
Procedure. In addition to calculating NYCA IRM requirement, these methodologies 
identify corresponding Minimum Locational Capacity Requirements (MLCRs). In its role 
of setting the appropriate Locational Capacity Requirements 0-,CRs), the NYISO considers 
the MLCR determined in this study. 

Definitions of certain terms in this report can be found in the NYSRC Glossary in the 
NYSRC Reliability Rules for Planning and Operating the New York State Power System, 
http'.//www .nysrc.or g/docurnents.ht~. 

EXECUTIVE SUMMARY 

The base case for 2007 IRM Study calculated that NYCA IRM requ l rnnen t  for the 
period May 1, 2007 through April 30, 2008 to be 16.0%. For the base case, the study 
also determined MLCRs of 80% and 99% for New York City and Long Island, 
respectively. 1, 2 

1 There is a 99.7% probability that the base case msuh is within a range of 15.2% to 16.9%. See Appendix A. 
2 Tbe~ r e q ~ t s  result in a LOLE of 0.091. This is Jess than 0.1 because lbe locational values were 
rounded up to 80% and 99%. 
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The above 2007 base case study result is 2.0 percentage points less than the IRM 
requirement determined by the 2006 IRM Study. The principle reasons for this fairly large 
IRM reduction are: (1) the new version of the GE-MARS program used for this study 
included several changes, the most significant of which corrected the treatment of 
emergency operating procedures, (2) an updated transmission representation, including 
updated system operating limits and transmission cable outage rates; and (3) updated 
generating unit outage rates. (see Table 2). 

For the first time the NYISO's an updated peak load forecast for the following summer 
period, based on the most recent actual summer load conditions, was used for this study. 
Use of this forecast allows both the IRM and NYISO LCR studies to use the same model. 

The study also evaluated IRM requirement impacts caused by the updating of key study 
assumptions and various sensitivity cases. These results ate depicted in Tables 1 and 2 and 
in Appendix B-l. The base case and sensitivity case results, along with other relevant 
factors, will be considered by the NYSRC Executive Committee for the determination of 
the final NYCA IRM requirement for the 2007 Capability Year. 

NYSRC RESOURCE ADEQUACY RELIABILITY CRITERION 

The acceptable LOLE reliability level used for establishing NYCA IRM Requirements is 
dictated by the NYSRC Reliability Rule A-R1, Statewide Installed Reserve Margin 
Requirements, which states: 

The NYSRC shall establish the IRM requirement for the NYCA such that the 
probability (or risk) of  disconnecting any firm load due to resource 
deficiencies shall be, on average, not more than once in ten years. 
Compliance with this criterion shall be evaluated probabilistically, such 
that the loss of  load expectation (LOLE) of  disconnecting firm load due to 
resource deficiencies shall be, on average, no more than 0.1 day per year. 
This evaluation shall make due allowance for demand uncertainty, 
scheduled outages and deratings, forced oulages and deratings, assistance 
over interconnections with neighboring control areas, NYS Transmission 
System emergency transfer capability, and capacity and/or load relief from 
available operating procedures. 

This NYSRC Reliability Rule is consistent with the NPCC Resource Adequacy Standard in 
NPCC Document A-2. The NYS Transmission System transfer capability in the above 
Reliability Rule is represented using emergency transfer limits. 

In accordance with NYSRC Rule A-R2, Load Serving Entity (LSE) Installed Capacity 
Requirements, the NYISO is required to establish LSE installed capacity requirements, 
including locational capacity requirements, in order to meet the statewide IRM 
Requirements established by the NYSRC for maintaimng NYSRC Rule A-RI above. 

The NYSRC Reliability Rules can be found on the NYSRC Web site, www, nysm.org. 
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IRM STUDY PROCEDURES 

The study procedures used for the 2007 IRM study are described in detail in NYSRC 
Policy 5, Procedure for Establishing New York Control Area Installed Capacity 
Requirements, which was refined in 2006. Policy 5 describes the computer program used 
for the reliability calculation in addition to the procedures and types of input data and 
models used for the IRM Study. Policy 5 can be found on the NYSRC Web site, 
www.nvsrc.or~. 

This study utilizes a probabilistic approach for determining the NYCA IRM requirements. 
This technique calculates the probabilities of generating unit outages, in conjunction with 
load and transmission representations, to determine the days per year of expected capacity 
shortages. 

GE-MARS is the primary analytical tool used for this probabilistic analysis. This program 
includes detailed load, generation, and transmission representation for the eleven NYCA 
Zones - -  plus four external Control Areas (Outside World Areas) directly interconnected 
to the NYCA. GE-MARS calculates "Loss of Load Expectation" (LOLE), expressed in 
days per year, to provide a consistent measure of system reliability. 

Using the GE-MARS program, a procedure is utilized for establishing NYCA IRM 
requirements (termed the Unified Methodology) which establishes a graphical relationship 
between NYCA IRM and LCRs. All points on these curves meet the NYSRC O. 1 days/year 
LOLE reliability criterion described above. This methodology develops a pair of curves, 
one for New York City (NYC) and one for Long Island (LI). 

Base case NYCA fiLM requirements and related MLCRs are established by a supplemental 
procedure (termed the lRMAnchoring Methodology) which is used to define anchor points 
on these curves. From the results of GF_.-MARS simulations for a range of IRM values, the 
curves for this year's IRM study were derived by calculating the first derivative of the best 
fit second order polynomial function. (A second order polynomial was selected since it 
only produced a single solution at the Tangent 45 degree inflection point). These anchor 
points are selected by applying a tangent of 45 degrees ('Wan 45") analysis at the bend (or 
'l~nee") of each curve. NYSRC Policy 5 provides detailed descriptions of these two 
methodologies. 

BASE C A S E $ T U D Y R E S U L T S  

Year 2007 IRM base case study results show a required NYCA fiLM of 16.0%. 
Accordingly, we conclude that maintaining the NYCA installed reserve of  16.0% over the 
forecasted NYCA 2007 sumner peak season will achieve applicable NYSRC and NPCC 
reliability criteria for base case study assumptions shown in Appendix A. The base case 
study results show corresponding MLCRs for NYC and LI of 80% and 99%, respectively. 

Figure 1 depicts the relationship between NYCA IRM Requirements and resource capacity 
in NYC and LI. The anchor points on these curves, from which these study results are 
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based, were evaluated using the "Tan 45" analysis described under "Study Procedures". 
Accordingly, we conclude that maintaining the NYCA installed reserve of 16.0% for the 
2007 Capability Year, together with MLCRs of 80% and 99% for NYC and LI, 
respectively, will achieve applicable NYSRC and N I ~ C  reliability criteria for the base 
case study assumptions shown in Appendix A. 

Major parameter and modeling enhancements that influenced the 2007 NYCA IRM study 
results include: 

• Intorconnzction Support during £mm'g~cio& NYCA reliability can be 
improved by receiving emergency assistance support from neighboring interconnected 
control areas - -  in accordance with control area agreements during emergency 
conditions. Assuming such arrangements in the base case reduces the NYCA IRM by 
approximately 3.8 percentage points (see Table 1). A model for representing the 
neighboring control areas, similar to that applied in the 2006 IRM Study, was utilized 
for this study. In this model two of the Outside World Areas, ISO-NE and PJM, are 
each represented as multi-areas. This level of  granularity better captures the impacts of  
transmission constraints within these areas, particularly on their ability to provide 
emergency assistance to the NYCA. 

Limitations across the Northport-Norwalk Harbor cable were modeled 
as a function of the availability of Norwalk Harbor generation. Limitations 
from Eastern PJM system across the Con Edison Hudson-Farragut, Linden-Gothels 
interconnections, and LIPA's new Neptune intertie, were modeled as a 
function of the availability of No~bem New Jersey generation including Linden, 
Hudson. and Bergen. 

Peak Load Forecast. For the fast  time the NYISO's peak load forecast for the next 
summer period, i.e., 2007 -- based on the most recent actual summer load conditions -- 
was used for this study. Previous studies used preliminary forecasts prepared prior to 
the most recent summer. Use of the updated peak load forecast allows both the NYSRC 
lRM and NYISO LCR studies to use the same forecast. 

Reaouroo CalmeitF AvaileMItfy. Generating unit forced and partial outages are 
modeled in GE-MARS by inputting a multi-state outage model that represents an 
"equivalent forced outage rate on demand" (EFORd) for each unit represented. Outage 
data is received by the NYISO from generator owners based on specific repotting 
requirements established by the NYISO. Capacity unavailability is modeled by 
considering forced and partial outages that occur over the most recent five-year time 
period. The time span considered for the 2007 IRM study covered the 2001-2005 
period. Average capacity availability improved for this period from that of  2000-2004, 
the period considered for the 2006 1RM study. This increase was mainly due to 
removing year 2000 data, which included prolonged outages of an Indian Point and a 
Lover unit in the Lower Hudson Valley, from the average. Incorporation of  this 
improvement in generating unit availability in the 2007 study model had a direct impact 
of  reducing IRM requirements from 2006 IRM study results. Gas turbine and combined 
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• Resource Capacity Availability (Cont'd.) 

cycle capacity deratings are modeled using ambient temperature correction curves. The 
2007 Study was the first study that incorporated temperature correction curves for 
combined cycle units. 

The 2005 and 2006 IRM studies incorporated statewide dependable maximum net 
capacity (DMNC) reductions to offset overstatements of the capacity availability of 
certain resources reported to the NYISO. These studies incorporated DMNC reduction 
adjustments of 711 MW and 125 MW, respectively. The NYISO took steps to mitigate 
these capacity availability overstatements by improving generating unit availability 
reporting requirements. These initiatives included the modification of outage data 
collection software, requirements for the reporting of generation unavailability caused 
by transmission outages, education efforts, and expanding the number of NYISO 
audits. Because of the success of this program the NYISO reported to the NYSRC that 
capacity availability overstatements virtually no longer exist, and that therefore a 
DMNC adjustment was not needed for the 2007 IRM study. 

Incorporation of generating unit outage rates from the most recent five-year time 
period, combined with the reduction of the DMNC adjustment to zero, has resulted in 
an IRM requirement decrease of approximately 0.4 percentage points from last year's 
study (see Table 2). 

NYCA Transmission Constraints. GE-MARS is capable of determining the 
impact of transmission constraints on the NYCA LOLE. This study, as with previous 
GE-MARS studies, consistently reveals that the transmission system into NYC and LI 
is constrained and can impede the delivery of emergency capacity assistance required to 
meet load within these zones. The NYSRC has two reliability planning criteria that 
recognize transmission constraints: 1) the NYCA IRM requirement considers 
transmission constraints into NYC and LL and 2) minimum LCRs must be maintained 
for both NYC and LI (See NYSRC Resource Adequacy Reliability Criteria section). 

The impact of transmission constraints on NYCA IRM requirements depends on the 
level of resource capacity in NYC and LI. In accordance with NYSRC Reliability Rule 
A-R2, Load Serving Entity ICAP Requirements, the NYISO is required to calculate and 
establish appropriate LCRs. The most recent NYISO study (Locational Installed 
Capacity Requirements Study, dated March 28, 2006) determined that for 2007 the 
MLCRs for NYC and LI were 80% and 99%, respectively. 

As previously discussed, Figure 1 depicts the relationship between NYCA IRM 
requirements and resource capacity in NYC and LI for the base case. This figure shows 
that the IRM requirement can be impacted significantly depending on the level of 
capacity within these zones, particularly to the right of the "anchor point" of the curve 
where the IRM requirement rises much faster than the lccational installed capacity 
levels are reduced. For base case assumptions, the anchor point in Figure 1 results in 
the base case IRM requirement of 16.0% and MLCRs for NYC and LI MLCR of 80% 
and 99%, respectively. 
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Results from this study illustrate the impact on the IRM requirement for changes of 
LCR level assumptions from the base case. Observations from these results include: 

O Unconstrained NYCA Case - If internal transmission constraints were 
entirely eliminated the NYCA IRM requirement could be reduced to 
13.9%, 2.1 percentage points less than the base case IRM requirement 
(See Table 1). 

O Downstate NY Capacity Levels - If the NYC and LI LCR levels were 
increased from the base case results to 88% and 106%, respectively, the 
IRM requirement would be reduced by 1.9 percentage points, to 14.1%. 
Similarly, if the NYC and LI locatioual installed capacity levels were 
decreased to 78% and 96%, respectively, the IRM Requirement would 
increase by about 4 percentage points, to 20%. (See Figure 1.) 

These results illustrate the significant impact on IRM caused by transmission constraints 
and implementing different LCR levels, assuming all other factors being equal. 

Other important factors that impact IRM studies include: 

• Load  F o r e c a s t  Uncertainty (LFU). It is recognized that some uncertainty exists 
relative to forecasting NYCA loads for any given year. This uncertainty is incorporated 
in the model by using a load forecast probability distribution that is sensitive to 
different weather and economic conditions. Recognizing the unique LFU of individual 
NYCA areas, the LFU model is subdivided into four areas: Zone I, Zone J (NYC), 
Zone K CLI), and Zones A-H (the rest of  New York State). 

Special Case Resources (SCRs~ SCRs are ICAP resources that include loads that 
arc capable of  being interrupted - -  and distributed generation that may be activated on 
demand. This study assumes 994 MW of SCR capacity resource capacity in July and 
August (and lesser amounts during other months), limited to a maximum of  four SCR 
calls per month in July and August for NYS Department of  Environmental 
Conservation-limited generation. 

• Emergency Demand Response Programm (EDRP, t EDRP allows registered 
iuterrnptible loads and standby generators to participate on a voluntary basis - and be 
paid for their ability to restore operating reserves. This study assumes 228 MW of 
EDRP capacity resources in July and August (and less in other months), limited to a 
maximum of five EDRP calls per month. Both SCRs and EDRP are included in the 
Emergency Operating Procedure (EOP) model. 

Other Emergency Opomffng Proamturu, The NYISO will implement EOPs as 
required to minimize customer disconnections. If a 16.0% IRM is maintained, fu'm 
load disconnections due to inadequate resources will not occur more than once in every 
ten years on average - -  in accordance with NYSRC and N'I~C criteria. (Refer to 
Appendix B, Table B-2, for the expected use during 2006 of SCRs, EDRP, voltage 
reductions, and other EOPs.) 
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USE OF A NEW VERSION OF THE GF~MARS PROGRAM 

Several programming changes were made by General Electric in Version 2.83 of GE- 
MARS, the version used for this study, which were not included in Version 2.69, the 
version used for the 2006 IRM study. The most significant change involves correction of 
program logic that limits the number of days per month that an emergency operating 
procedure (EOP) could be invoked. 

As MARS implements EOPs in each zone in response to capacity deficiencies, it counts the 
number of  days each month that each EOP has been used. If an EOP hits its limit, the 
program skips over that EOP and moves on to the next one for that zone. Prior to the above 
program correction the pointers to the next EOP in the zones where the limit had been 
reached were not being correctly incremented. The result was that in those zones, the EOPs 
beyond the limited EOP would not be implemented, reducing the amount of emergency 
relief that the program would be modeling. The larger the MW value of the EOP steps that 
follow the limited EOP the greater the impact that this problem would have on the final 
LOLE. 

For the 2006 IRM Base Case at 18% reserves with location requirements of 80% in Zone J 
and 99% in Zone K, correcting this problem reduced the NYCA LOLE from 0.099 
days/year to 0.078 days/year. The fact that this change in NYCA LOLE was the result of  
this code change was confu-med by removing the limits on the EDRP EOP step and 
rerunning the Versions 2.69 and 2.83. With this change in the data, which would cause the 
program to bypass the logic in question, the two versions produced identical results of  
0.075 days/year NYCA LOLE. 

The New York Independent System Operator (NYISO), acting on behalf of  the New York 
State Reliability Council (NYSRC), performed a similar validation set of MARS runs. The 
first run used version 2.69 of the MARS program and eliminated all EDRP values, 
including removal of the call limits. The second run eliminated the EDRP values as well as 
call limits, but used version 2.83 of the program instead. Both of these runs resulted in an 
LOLE of 0.087 days/year. Based on the above set of  validation runs, the NYISO 
recommended use of version 2.83 of the MARS program for resource adequacy studies. 

SENSIT IV ITY CASE STUDY R E S U L l l  

Determining the appropriate IRM requirement to meet NYSRC reliability criteria depends 
upon many factors. Variations from the base case will, of  course, yield different results. 
Table 1 shows IRM requirement results and related NYC and LI iocntional capacities for 
several selected sensitivity cases. A complete summary of all sensitivity ease results are 
shown in Appendix B, Table B-1. Table B-1 also includes a description and explanation of 
each sensitivity case. Due primarily to time and resource constraints, there was no attempt 
to re-evaluate the "anchor point" or to fix the MLCRs for each case, or to fix the MLCRs to 
make them consistent with the base case MLCR results. 

NYSRC - NYCA Installed Capacity Requirement for the Period May 2007 through April 2008 8 



Jnofflclal FERC-Generated PDF of 20070116-0062 Received by FERC OSEC 01/12/2007 in Docket#: ER07-429-000 

Table 1 
Selected Sensitivity Case Results 

NYCA IRM Requirements and Related NYC & LI Locational Capacities 

Case Case Description 

0 
1 
2 

3 
4 
5 
6 

7 

8 

9 

Base Case 
NYCA Isolated 
Use 2006 "Gold Book" NYCA 
Peak Load Forecast 
No Load Forecast Uncertainty 
No SCRs or EDRPs 
No Voltage Reductions 
No Internal NYS Transmission 
System Constraints 

IRM (%) 

16.0 
19.8 
15.5 

10.2 
15.9 
18.2 
13.9 

% Change 
from 

Base Case 

+3.8 
-0.5 

-5.8 
-0.1 
+2.2 
-2.1 

NYC 
LCR 

8O 
83 
80 

76 
80 
82 

LI 
LCR 
(%) 
99 
103 
99 

95 
99 
101 

Decrease External Control Area 16.9 +0.9 81 100 
IRMs 
Increase External Control Area 12.2 -3.8 78 96 
IRMs 

16.4 +0.4 81 100 Increase Base Case FOILs (Use 
a 250 MW GADf Derate) 

* Locational capacities are not relevant for this case. 

NYISO IMPLEMENTATION OF THE NYCA IRM REQUIREMENT 

NYISO Translation of NYCA Capacity Requirements to Unforced Capacity: 

The NYISO values capacity sold and purchased in the market in a manner that 
considers the forced outage ratings of individual units - -  Unforced Capacity or 
"UCAW. To maintain consistency between the rating of a unit (UCAP) and the 
statewide ICR, the ICR must also be translated to an unforced capacity basis. In the 
NYCA, these translations occur twice during the course of each capability year, prior to 
the start of the summer and winter capability periods. 

Additionally, any LCR in place are also translated to equivalent UCAP values during 
the~  periods. The conversion to UCAP essentially translates from one index to 
another, and is not a reduction of actual installed resources. Therefore, no degradation 
in reliabifity is expected. The NYISO employs a translation methodology that converts 
UCAP requirements to ICAP in a manner that assures compliance with NYSRC 
Resource Adequacy Rule A-R1. The conversion to UCAP provides financial incentives 
to decrease the forced outage rates while improving reliability. 

NYSRC - NYCA In,Trailed Capacity Requirement for the Period May 2007 through April 2008 9 



Jnofflclal FERC-Generated PDF of 20070116-0062 Received by FERC OSEC 01/12/2007 in Docket#: ER07-429-000 

NYISO Implementation of a Spot Market Auction based on a Demand Curves: 

Effective June 1, 2003 the NYISO replaced its monthly Capacity Deficiency Auction 
with a monthly Spot Market Auction based on three FERC-approved Demand Curves. 
Demand Curves are developed for zones J, K, and the rest of NYCA. 

The existence of Demand Curves does not impact the determination of IRM requirements 
by the NYSRC. 

COMPARISON WITH 2 0 0 6  IRM STUDY RESULTS 

The results of the Year 2007 IRM study show that the base case IRM result has decreased 
2.0 percentage points compared to the Year 2006 IRM Study. Table 2 below compares the 
estimated IRM impacts of changing certain several key study assumptions from the 2006 
Study. The primary drivers that changed the IRM requirement from 2006 include the use of 
a new version of the GE-MARS program (Version 2.83) which corrected the treatment of 
EOPs, an updated transmission system representation and system operating limits, and 
updated generating unit EFORs. 

Tab le  2 
P a r a m e t r i c  I R M  I m p a c t  C o m p a r i s o n  wi th  2006 S tudy*  

Parameter 

P r e v i o u s  2 0 0 6  S t u d y  - B a s e  C a s e  I R M  R e s u l t  

New Version of GE-MARS Pro~am 
Updated NYS Transmission Representation & System 
Operating Limits 
Updated Generating Unit EFORs 
Updated SCR and EDRP Capacity & Other EOPs 
Other Assumption Changes 

Net Change from 2006 Study 

Estimated 
IRM Req. 

Change (%) 

- 1.2 

-0.3 

- 0 . 4  

-0.2 
+0.1 

IRM Req. 
(%) 
18 .0  

- 2 . 0  

2 0 0 7  Study Base Case IRM Result 16 .0  

*This table reconciles assumption changes between the 2006 and 2007 studies. 
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APPENDIX A 

NYCA INSTALLED CAPACITY 
REQUIREMENT RELIABILITY 
CALCULATION MODELS AND 

ASSUMPTIONS 

Description of the GE-MARS Program; 
Load, Capacity, Transmission, and 

Outside World Models; and Assumptions 
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A-1 Introduction 

Appendix A provides details of the modeling and assumptions for the NYCA IRM study covered 
in this repon. 

The reliability calculation process for determining the NYCA IRM requirement utilizes a 
probabilistic approach. This technique calculates the probabilities of outages of  generating units, 
in conjunction with load and transmission models, to determine the number of days per year of 
expected capacity shortages. The General Electric Multi-Area Reliability Simulation (GE- 
MARS) is the primary computer program used for this probabilistic analysis. The result of the 
calculation for "Loss of Load Expectation" (LOLE) provides a consistent measure of system 
reliability. The various models used in the NYCA IRM calculation process are depicted in 
Figure A-I.  

Table A-I lists the study parameters in the Figure A-I models, the source for the study 
assumptions, and where in Appendix A the assumptions are described. Finally, the last page of 
Appendix A compares the assumptions used in the 2005 and 2006 IRM reports. 

Int~nn~l I 
A- I  

Ba~ No. 

Table A-1 
Details Qn Study Parameters naee numbers to be upflate~ 

YCA Modellna: 
N m m o f  

GE-MARS See page 14 

u ~  
Model 

M~d~ 

~m'ol Area M© 
oam~ w ~  Panu~e~ 
Rxamml Comml 

rstte~nni Conu~ 
Area Lind Modett 

Extomal q 

The GenefaJ Electric Mulfi-A~a 
Raiabdit,/Simehaio. Pmlptm 
I.md tre~ 

-Gtmeralor Models fog inch generating 
trait m Zaae. 
-Gemaiting Avltilability. 
-Unit Rmtup. 

Realties load dating 
oond~ttom to maintain olxratmg 

Elourly/oads 

Account for fceec,ttt tmcettainty due 
to s~ather and e c o n c a c  conditiom. 
rme~mcy trm,f~ ~ ,~ 
mmmai~on  tmm'faom I ~ : ¢ a  
Zom~ 

~llna: 
See the following itmm 8-11. 

Hfr A-2 page 17 

GADS D i m  
2006 Gnid Book" 

NYISO 

NYCA load s ~ .  

NYISO peak fon~casts. 

Hilmmcal 

I NYLSO mmJmimmn 

NYtSOAewamnga 

See ~qe  23 

See pa1~ 23 

See l~e 30 

See lmge 19 

33.544 MW NYISO Oct. 
fot~ca~ 
See page 22 

See ImSe 32 

SwOted by ~ter~ 
Conuni Are~  

See Imge 35 

9 Hom'ly Loeda ~u¢¢ m above I See imge 35 

10 Exlenad Conm~ Atelt Acgotmt for fmtmut u n ~  due to S ~ i o d  by Extmml See peF 36 
Lind Uncenatnty wemh~ rod e e o n ~  c o n d ~ m  C e m ~  Are~  
Mode~ 

11 tntefoonae~on Emerge~-y mmafer limm of Sepplied by Extetmfl See imge 34 
Capacity Modeh ~ intufaom between conrad Cont~ Ainu 

* "2006 Load & Capacity Data" Re )oft issued by the NYISO. 
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Figure A-1 

NYCA ICAP Modeling 
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a 

NYISO Pgrgmfters - 11 Zones 2 
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Load Uncertainty Capacity 
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Area Load Interconnectton 
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A-2  Computer PrQgrgm Ufa~¢l fQr Refiability Calculation 

As the primary probabilistic analysis tool used for establishing NYCA IRM requirements, the 
GE-MARS program includes a detailed load, generation, and transmission representation for 11 
NYCA Zones, as well as the four external Control Areas (Outside World Areas) interconnected 
to the NYCA (see Sections A-3 and A-5.6 for a description of these Zones and Outside World 
Areas). 

A sequential Monte Carlo simulation forms the basis for GE-MARS. The Monte Carlo method 
provides a fast, versatile and easily expandable program that can be used to fully model many 
different types of  generation, transmission and demand-side options. 

GE-MARS calculates the standard reliability indices of daily and hourly LOLE (days/year and 
hours/year) and Loss of Energy Expectation (LOEE in MWh/year). The use of sequential Monte 
Carlo simulation allows for the calculation of time-correlated measures such as frequency 
(outages/year) and duration (hours/outage). The program also calculates the need for initiating 
Emergency Operating Procedures (EOPs), expressed in days/year (see Section A-5.3). 

In addition to calculating the expected values for the reliability indices, GE-MARS also produces 
probability distributions that show the actual yearly variations in reliability that the NYCA could 
be expected to experience. In determining NYCA reliability, there are several types of randomly 
occumng events that must be taken into consideration. Among these are the forced outages of 
generating units and transmission capacity. Monte Carlo simulation models the effects of  such 
random events. Deviations from the forecasted loads are captured by the use of a load forecast 
uncertainty model. 

Monte Carlo simulation approaches can be categorized as "non-sequential" and "sequential". A 
non-sequential simulation process does not move through time chronologically or sequentially, 
but rather considers each hour to be independent of every other hour. Because of this, non- 
sequential simulation cannot accurately model issues that involve time correlations, such as 
maintenance outages, and cannot be used to calculate time-related indices such as frequency and 
duration. 

Sequential Monte Carlo simulation (used by GE-MARS) steps through the year chronologically, 
recognizing the status of  equipment is not independent of its status in adjacent hours. Equipment 
forced outages are modeled by taking the equipment out of service for contiguous hours, with the 
length of the outage period being determined from the equipment's mean time to repair. 
Sequential simulation can model issues of  concern that involve time correlations, and can be 
used to calculate indices such as frequency and duration. It also models transfer limitations 
between individual areas. 

Because the GE-MARS Program is based on a sequential Monte Carlo simulation, it uses state 
transition rates, rather than state probabilities, to describe the random forced outages of the 
thermal units. State probab'dities give the probability of  a unit being in a given capacity state at 
any particular time, and can be used if one assumes that the unit 's capacity state for a given hour 
is independent of  its state at any other hour. Sequential Monte Carlo simulation recognizes the 
fact that a unit 's capacity state in any given hour is dependent on a given state in previous hours 
and influences its state in future hours. It thus requires additional information that is contained 
in the transition rate 
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For each unit, a transition rate matrix is input that shows the transition rates to go from each 
capacity state to each other capacity state. The transition rate from state A to state B is defined 
as the number of transitions from A to B per unit of time in state A: 

TR (A to B) = ('Number of Tran~i~iQn ~ from A to B) 
(Total Time in State A) 

The table below shows the calculation of the state transition rates from historic data for one year. 
The Time-in-State Data shows the amount of time that the unit spent in each of the available 
capacity states during the year;, the unit was on planned outage for the remaining 760 hours. The 
Transition Data shows the number of times that the unit transitioned from each state to each 
other state during the year. The State Transition Rates can be calculated from this data. For 
example, the transition rate from state 1 to state 2 equals the number of transitions from 1 to 2 
divided by the total time spent in state 1: 

TR (1 to 2) = (10 transitions) / (5000 hours) = 0.002 

Exam 

Time-i~State  Data 

State M W  Hmars 

! 200 5000 

2 100 2000 

3 0 1000 

pie o f  State Transi t ion Rates 

Tram/t lon Data 

From To State 
State 1 2 3 

I 0 I0 5 

2 6 0 12 

3 9 8 0 

State Tnmsi~on Rates 

From To State 
State 1 2 3 

I 0.000 0.002 0.001 

2 0.003 0.000 0.006 

3 0.009 0.008 0.000 

From the state transition rates for a unit, the program calculates the two important quantities that 
are needed to model the random forced outages on the unit: the average time that the unit resides 
in each capacity state, and the probability of the unit transitioning from each state to each other 
state.  

Whenever a unit changes capacity states, two random numbers are generated. The first is used to 
calculate the amount of time that the unit will spend in the current state; it is assumed that the 
time in a state is exponentially distributed, with a mean as computed from the transition rates. 
This time in state is added to the current simulation time to calculate when the next random state 
change will occur. The second random number is combined with the state transition probabilities 
to determine the state to which the unit will U'ansition when it leaves its current state. The 
program thus knows for every unit on the system, its current state, when it will he leaving that 
state, and the state to which it will go next. 

Each time a unit changes state, as a result of random state changes, the beginning or ending of 
planned outages, or mid-year installations or retirements, the total capacity available in the unit's 

NYSRC- NYCA Installed Capacity Requirement for the Period May 2007 through April 2008 15 



Jnofficial FERC-Generated PDF of 20070116-0062 Received by FERC OSEC 01/12/2007 in Docket#: ER07-429-000 

area is updated to reflect the change in the unit's available capacity. This total capacity is then 
used in computing the area margins each hour. 

A-2.1 Error Analysis 

An important issue in using Monte Carlo simulation programs such as GE-MARS is the number 
of  years of artificial history (or replications) that must be created to achieve an acceptable level 
of statistical convergence in the expected value of the reliability index of interest. The degree of 
statistical convergence is measured by the standard deviation of the estimate of the reliability 
index that is calculated from the simulation data. 

The standard deviation has the same physical units (e.g., days/year) as the index being estimated, 
and thus its magnitude is a function of the type of index being estimated. Because the standard 
deviation can assume a wide range of values, the degree of convergence is often measured by the 
standard error, which is the standard deviation of the estimated mean expressed as a per unit of 
the mean. 

Convergence can also be expressed in terms of a confidence interval that defines the range in 
which you can state, with a given level of  confidence that the actual value falls based on the 
simulation data. For example, a range centered on the mean of three standard deviations in each 
direction (plus and minus) defines a confidence interval of  99.7%. 

For this analysis, the Base Case required 692 replications to converge to a daily LOLE for 
NYCA of 0.091 days/year with a standard error of 0.05 per unit, which corresponded to an IRM 
of 16.0 %. For a 99.7% confidence interval (plus and minus three standard deviations about the 
mean), the IRMs that would result in a NYCA LOLE of 0.076 days/year and 0.106 days/year 
were computed. The resulting IRM values of  16.9% and 15.2% define the 99.7% confidence 
interval. The statistical significance of the 16.0%, 16.9% and 15.2% numbers are a 0.15%, 50% 
and 99.85% probability of  meeting the one in ten criterion, assuming perfect accuracy in all 
parameters. 

C o n f i d e n c e  Intervals  

1 6 . 0 %  

I ~n~zd ~ im~oQbil~ ~t 

0.071 O.07ql 0.081 O.OJO 0.001 O*Oge 0.101 0.106 0.111 
NYCA LOLE (days/year) 
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A-3 Representation of the NYCA Zones 

Figure A-2 depicts the NYCA Zones represented in GE-MARS. 

A-4 Cgnduct of the GE-MARS Analysis 

An new version of the GE-MARS software (executable version 2.83) was tested to ensure that 
the new version produced acceptable results. The test compares results derived using the current 
GE-MARS version 2.83 with results based on a previous GE-MARS version 2.69 using the same 
assumptions. 

The current base is the culmination of the individual changes made to last year's base case. Each 
change, however, is evaluated individually against last year's Base Case. The LOLE results of 
each of these pre-base case simulations ate reviewed to confirm that the reliability impact of  the 
change is reasonable and explainable. 
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The top three summer peak loads of all Areas extemal to NYCA are aligned to be on the same 
days as that of NYCA, even though they may have historically occurred at different times. This 
is a conservative approach, using the assumption that peak conditions could be the result of a 
wide spread heat wave. This would result in minimizing the amount of assistance that NYCA 
could receive from the other Areas. 

A-4 .1  M e t h o d o l o g y  

This year continued to use the Unified Methodology that was developed last year to 
simultaneously determine the NYCA installed reserve requirements and locational requirements. 
The details of this methodology can be found in The New York State Reliability Council Policy 
5-1. 

A - 5 1 n p u t D a t a a n d M o d e ~  

A-5.1 NYCA LOAD MODEL 

Effect of Schedule Change on the 2007 IRM Forecast 

In previous IRM studies, the load forecast used to develop MARS runs was based on the most 
recent Load and Capacity (Gold Book) report, which is released in April or May of the current 
year. The Gold Book uses load data from the previous summer. This means that the forecast 
used for the IRM study had always been over one year old. This year, the Executive Committee 
of the NYSRC requested a forecast for the 2007 IRM study to be prepared after the summer peak 
of 2006. This meant advancing the normal schedule for the Installed Capacity (ICAP) forecast, 
normally not released until January of the next year. 

The procedure for preparing the ICAP forecast is detailed in the NYISO Load Forecasting 
Manual and authorized by the FERC under the NYISO tariff. R calls for a joint effort by the 
NYISO and participating transmission organizations in the NYISO's Load Forecasting Task 
Force. In particular, the ICAP forecast is based in large part on data provided by the 
Transmission Owners (TOs). For the 2007 IRM forecast however, it was not possible to obtain 
all load data, complete the weather normalization process, and produce a forecast to meet this 
year's IRM schedule according to the procedures detailed in the manual. To meet the request of 
the NYSRC, the NYISO and TOs used as much data and results as possible from the TOs. To 
further aid this process, the NYISO also requested an expedited UlXhted economic f o ~ t  from 
Moody's Economy.com. This economic forecast was proved in August 2006 versus the usual 
delivery date of  September. 

Using these abbreviated methods, the NYISO and the TOs jointly produced and reviewed a 
forecast in October 2006 for use in the 2007 IRM study. This forecast was based upon weather- 
normalized peaks load for each of  the "lOs, NYPA, and other NY municipalities for the hour of  
the NYISO coincident peak on August 2, 2006. The forecast for 2007 was produced by applying 
regional load growth factors (RLGFs) to each TO's weather-normalized peak. Where possible, 
the RLGFs were based upon new economic forecasts prepared by the TOs. Otherwise, the most 
recent data from Economy.com was used to adjust the RLGFs used in the prior ICAP forecast. 

The fmai result was a 2007 peak load forecast based upon the most recent data available for the 
IRM study yet still maintain the schedule for the 2007 IRM study. It is worthwhile to compare 
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the October 2006 IRM forecast to the 2006 Load and Capacity forecast and to the actual peak 
experience in 2006. 

2006 Load & 
Capacity Report 

NYCA System 

Zone J NCP 

Zone K NCP 

Summer 2006 

33,295 

11,630 

5,348 

Summer 2007 

33,831 

11,800 

5,549 

At the time the 2006 Load and Capacity Report was issued, the 2007 peak forecast to be used in 
the IRM study was 33,831 MW. This forecast used data from the 2005 summer peak experience 
and the fall 2005 economic forecast from Economy.com. 

Actual 2006 Actual Peak Wea~er 
Peak Experience Normalized Peak 

NYCA System 33,939 33,100 

; Zone J NCP 11,343 11,585 

Zone K NCP 5,667 5,200 

The summer of 2006 was characterized by extremely hot temperatures and actual peaks 
surpassed the forecasts. However after weather-normalizing the peaks, they are seen to be lower 
than those expected from the Load and Capacity Report. The economy had slowed somewhat 
due in part to declines in the housing markeL Consequendy, the Economy.corn forecast prepared 
in August 2006 reflected a slower growth in the future. 

The 2007 load forecast prepared in October 2006 and the preliminary ICAP forecast for 2007 are 
shown next. The 2007 load forecast is 287 (33,831 - 33,544) MW lower than the forecast which 
would otherwise have been used. Subsequently, the NYISO and the TOs have refined their 
estimates of weather normalization, demand-side programs, and economic growth to arrive at a 
preliminary 2007 ICAP forecast of 33,370 MW. 

Forecasts for IRM Forecast - Preliminaw 2007 
Summer 2007 October 2006 ICAP Forecast 

NYCA System 33,544 33,370 

Zone J NCP 11,775 11,780 

Zone K NCP 5,478 5,422 

Incorporating the experience of the summer 2006 was beneficial to the forecast provided for the 
2007 IRM study because the economy had shifted since the previous forecast was prepared. 
Economic data is dynamic in both past and future directions. Historical economic time series are 
revised and as additional information becomes available, estimates of  the future will change. 
Even if it is not possible to completely align the ICAP forecast and the IRM forecast for a given 
year, the IRM forecast will be improved by waiting until the most recent summer has passed. 
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Load Shape Analysis 

The 2007 IRM study was performed using a load shape based on 2002 actual values. The 2002 
load shape was compared to load shapes from 1999 through 2005. The conclusion reached this 
year was the same as in 2005 and 2006 - the 2002 load shape is best suited for the IRM study. 

Zonal Load Distribution 

From 1995 to 2000, the peak loads increased faster downstate than upstate. But since 2000, the 
zonal shares have been relatively constant. The table below presents load trends from 1995 to 
2005. The chart shows the actual load shares in each year from 2002 to 2006. There is no 
discernible trend in this more recent time frame. The peak load share upstate is holding steady at 
50%. The zonal share is also sensitive to the hour of the peak. A peak later in the day will tend 
to increase the share in Zone J and decrease it in the upstate zones. But the hour of the peak 
changes randomly from year to year, making it more difficult to identify trends. 

S h a r e  o f  N Y C A  P e a k  L o a d  
A c c o u n t e d  f o r  b y  L o a d  I n :  

.I /£  A - I  
1995 32.2% 13.4% 54.4% 
1996 32.2% 13.4% 54.4% 
! 997 32.8% 13.9% 53.3% 
1998 33.1% 14.4% 52.5% 
1999 34.0% 15.3% 50.7% 
2000 34.4% 15.3% 50.2% 
2001 34.5% 15.4% 50. 1% 
2002 34.2% 15.7% 50. 1% 
2003 34.0% 15.8% 50.2% 
2004 34.0% 16.0% 50.0% 
2005 33.9% 16.1% 50.0% 

[Averal~e o f  current  and ~reeedin[  two ]gears.) 
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A-$.I.I ZONAL LOAD FORECAST UNCERTAINITY 

For 2007, new load forecast uncertainty models were provided by Consolidated Edison and 
LIPA for Zones J and K respectively. Additional models were developed for Zones A-H and for 
Zone I. The models are presented below. 

2007 Load Forecast Uncertainty Models 

Multiplier 
0.0062 
0.0606 
0.2417 
0.3830 
0.2417 
0.0606 
0.0062 

(34O 

(135 4 

0.15 ~ 

0 1 0  

G06- 

0.00 

Zone I 
1.0~0 
1.0335 
1.0000 1 
0.9645 
0.9156 
0 . 8 ~ 2  
0 . 8 ~ 9  

Con Ed (J) 
1.0320 
1.0245 
1.0000 
0.9673 
0.9222 
0.8869 
0.8730 

LIPA (K) 
1.2075 
1.1~7 
1.0648 
1.0000 
0.932 
0.8~3 
0.7~5 

NYCA Not 
1.1300 
1.0900 
1.0400 
1.0000 
0.9600 
0.9100 
0.8700 

F i g u r e  A-3  

20oz t.cmd Fomcmt Unmrtalnty ~ 

(146 
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0.80 0.85 (].gO 0 , ~  1.00 1.05 1.10 1.15 1. ~n 

~'--e-- Oorl- I~l  (J) - e ~  U P A  (K) -,~.-. Zbnl~ I - e - -  N Y ~  Ne¢; 
L J 

The Con Ed (Zone J) model reflects the fact that the load forecast used for Zone J has a 1 in 3 
instead of 1 in 2 probability of occurrence. The LI (Zone K) model is only marginally different 
than that used in 2006. The approach developed in 2006 for the remaining zones is maintained in 
the IRM 2007 study. The models for Zones A to H were developed by simulating several 
historical high CTHI observations in the NYCA day-ahead zonal forecast models. The predicted 
peak loads were then used to estimate uncertainty distributions for these zones. 
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A-$.2 NYCA Capadly Model 

The capacity model input to GE-MARS incorporates the several types of resource capacity used 
to serve load in the NYCA. The following were changes made to the existing capacity shown in 
Table 11I-2 of the "2006 Load and Capacity Data" (Gold Book): 

Retirements: 
Huntley 65 & 66 165 MW Zone A 
Lovett 3 46.8 MW Zone G 
Lovett 5 176.2 MW Zone G 

• Hew Uqlts: (Units Installed dur tne  2006) 
SCS Astoria 500 MW Zone J 

• Planned Uaits for 2007: (These units had a signed interconnection agreement by 
August 1, 2006.) 

Prattsburgh Wind Park 79 MW Zone B 
Maple Ridge Wind Power Phase 2 100 MW Zone E 

The section below describes how each resource type is modeled in GE-MARS. 

Generating Units 
The capacity model includes all NYCA generating units, including new and planned units, as 
well as units that are physically outside New York State. This model requires the following input 
data: 

Un/t Rat/rigs. The rating for each generating unit is based on its Dependable Maximum Net 
Capability (DMNC). The source of DMNC ratings are seasonal tests required by procedures in 
the NYISO Installed Capacity Manual. The 2006 NYCA Load and Capacity Report, issued by 
the NYISO, is the source of those generating units and their ratings included on the capacity 
model. 

Unit Performance. Performance data for all generating units in the model includes forced and 
partial outages, which are modeled by inputting a multi-state outage model that is representative 
of the "equivalent demand forced outage rate" CEFORd) for each unit represented. Generation 
owners provide outage data to the NYISO using Generating Availability Data System (GADS) 
data in accordance with the NYISO Installed Capacity Manual. The NYSRC is continuing to use 
a five-year historical period for the 2007 IRM Study. (See Figure A-4) 

The multi-state model for each unit is derived from five years of  historic events if it is available. 
For units with less then five years of  historic events, the available years of  event data collected 
since the inception of the NYISO is used if it appears to be reasonable. For the remaining units 
NERC class-average data is used. 

The unit forced outage states for the majority of  the large steam units were obtained from the 
five-year average NERC - GADS outage data collected by the NYISO for the years 2001 
through 2005. This hourly data represents the availability of the un/ts for all hours. From this, 
full and partial outage states and the frequency of occurrence were calculated and put in the 
required format for input to the GE-MARS program. 

NYSRC - NyCA Inamll~l Capacity Req~i~ement for Ow Pm'iod May 2007 lhrou&h Apri12008 23 



Jnofflclal FERC-Generated PDF of 20070116-0062 Received by FERC OSEC 01/12/2007 in Docket#: ER07-429-000 

A second performance parameter to be modeled for each unit is scheduled maintenance. This 
parameter includes both planned and maintenance outage components. The planned outage 
component is obtained from the generator owners, and where necessary, extended so that the 
scheduled maintenance period equals the historic average using the same five year period used to 
determine EFORd averages. Figure A-7 provides a graph of scheduled outage Wends over the 
1992 through 2005 period for the NYCA generators. 

Wind generators are modeled as an hourly load modifier. The output oftbe unit varies between 0 
and the DMNC value based on wind data collected near the Flat Rock and Prattsburgh sites 
during 2002. The 2002 hourly wind data corresponds to the 2002 hourly load shape also used in 
the model. Characteristics of this data indicate an overall 30% capacity factor with a capacity 
factor of approximately i 1% during the summer peak hours. 

3O 

25 

lO 

5 

F i g u r e  A - I  

New Y o r k  Contro l  Area  
E F O R  T r e n d s  (1992 - 2005)*  

35 

0 

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 
w ~ i s  da ta  i s  based on • c o ~ s i s t ~ t  se t  o f  ~ t e  
(21,330 N~} t h r ~ h o ~ t  t he  p e r i o d .  I t  shows YQII[ 
EPIC'S prior to 2000, and EPORd's from 2000 c41. 

- - ~ - - Z ~ e  K . - - e - -Zo~  J --~-- Zone~ A-E [ - -  . . . . . . . . . . . . . . .  --x'--" Zones Fq - -~ - -  NYCA I I 

Figure A-5 provides a graph of Equivalent Forced Outage Rates under Demand (EFORd). The 
graph presents unit weighted averages for four areas within the NYCA along with a NYCA total 
aggregate 

Equivalent Availability. The equivalent availability factor accounts for forced, partial, 
scheduled, and maintenance outages. Figure A-5, which is based on NERC-GADS data for New 
York units, shows that there is a continued Wend of improved reliability. 

Figure A-6 provides NERC-GADS data industry-wide. The continued improved availability is 
similar to that experienced in the NYCA. 
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Figure A-7 

New York Control Area 
Planned and Malntenance Outage Rates 

Olor the pedod lg~o2005) 

30% 

25% 
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Figure A-8 shows the amount of capacity assumed to be scheduled out in the 2006 and 2007 
studies. 

The planned outages in the current study over the 2007 summer period are approximately 150 
MW. 
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Combustion Turbine Units. Observations of combustion turbine performance over the past 
several years have indicated that the output of these units is limited at temperatures above design 
conditions. This derate has been measured as a steady value each year (80 MW per degree above 
92 degrees F), and is applied directly against those units that are impacted when the load levels 
exceed forecast. 

The derate does not affect all units because many of the new units are capable of generating up to 
88 or 94 MW but are limited by permit to 79.9 MW, so they are not impacted by the temperature 
derating in obtaining an output of 79.9 MW. About one quarter of the existing 3,700 MW of 
simple cycle Combustion Turbines fall into this category. 

This year the temperature deratings have also been applied to the combined cycle units based on 
individual temperature correction curves provided by the Market Monitoring Unit of  the NYISO. 
These curves provide unit output versus ambient temperature conditions over a range starting at 
60 degrees F to over 100 degrees F. Because generating units are required to report their DNMC 
output at peak conditions (an average of temperatures obtained at the time of the transmission 
district previous four like capability period peaks), the temperature correction for the combined 
cycle units is derived for and applied to temperatures above transmission district peak 
temperatures. 

The accuracy of temperature corrections for all combustion turbines will continue to be 
evaluated as operational data becomes available. 

Hydro Un//s. The Niagara and St. Lawrence hydroelectric projects are modeled with a 
probability capacity model based on historic water flows and unit performance. The remaining 
1,040 MW of hydro facilities are simulated in GE-MARS with a 45% hydro derate model, 
representing deratings in accordance with recent historic hydro water conditions. 

SDecinl Case Resources (SCRs) and  Emer2encv Demand Resvonse ~ {EDRP) 
Special Case Resources (SCRs) are loads capable of  being interrupted, and distributed 
generators, rated at 100 kW or higher, that are not directly telemetered. SCRs are ICAP resources 
that only provide energy/load curtailment when activated in accordance with the NYISO 
Emergency Operating Manual. 

The Emergency Demand Response Program (EDRP) is a separate program that allows registered 
interruptible loads and standby generators to participate on a voluntary basis and be paid for their 
ability to restore operating reserves. 

GE-MARS models SCR~ and EDRPs as EOP steps and will activate these steps to minimize the 
probability of customer load disconnection. Both GE-MARS and NYISO operations only 
activate EOPs in zones where they are capable of  being delivered. 

For this year's study the NYISO has recommended that SCRs be modeled as a 1,080 MW EOP 
step, discounted to 994 MW in July and August (and further discounted in other months 
proportionally to the monthly peak load). Of the 994 MW of SCRs modeled, 135 MW are 
generators that may be subject to DEC emission resections. Because of these restrictions, those 
units were modeled to only be available in the summer months for a total of  approximately 30 
hours. EDRPs are modeled as a 228 MW EOP step in July and August (and they are also further 
discounted in other months) with a limit of  five calls per month. This EOP is discounted based 
on actual experience from the forecast registered amount of  507 MW. 
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External Installed Canacitv f rom Contracts 

An input to the study is the amount of NYCA installed capacity that is assumed located outside 
NYCA. Some of this capacity is grandfathered. 

Trffi  m 

The NYISO has recommended that the following inter-area capacity transactions to be modeled 
in this study: 

The Base Case assumes the following summer external ICAP: 55 MW from Ontario, 1000 MW 
from HQ, 730 MW from New England and 1300 MW from PJM. This totals 3085 MW of 
expected summer external ICAP. For this analysis the New England to Long Island (Cross 
Sound Cable) firm transaction associated with LIPA UDR is modeled as a 330 MW ISO-NE 
ICAP generator with a historically determined forced outage rate connected to a tie between New 
England and Long Island. This tie has a 1.3% Forced Outage Rate. The expected amount of 
external ICAP for the winter ranges from 1750 MW to 2860 MW. NYISO studies have indicated 
that the maximum external ICAP that can be purchased without impacting reliability is 3085 
MW (including the capacity from the Cross Sound Controllable Line). 

All firm sales are modeled as listed in the 2006 Gold Book for the year 2007. 

In calculating the IRM, all sales are subtracted from the Installed capacity. Purchases are not 
included. The Flat Rock and Prattsburgh capacity is added to the installed capacity number at 
their full rated output. 

A-5.3 Emergency Operat ing Procedures (F, OPS) 

There are many steps that the system operator can take in an emergency to avoid disconnecting 
load. The steps listed below were provided by the NYISO based on experience. 
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Table A-2 
Enwr~mcv Qperafln*, Procedures 

Step 

2 

3 

4 

5 

6 

7 

Procedure 

Special Case Resources 

Emergency Demand Response Prog. 

5% manual voltage Reduction 

Thirty-minute reserve to zero 

5% remote voltage Reduction 

Voluntary industrial curtailment 

C-cncrel public 

Effect 

Load relief 

Load relief 

Load relief 

Allow operating reserve to decrease to 
largest unit capacity (10-minute reserve) 

Load relief 

Load relief 

Load relief 

MW Value 

1,080 MW* 

228 MW 

171 MW 

600MW 

465 MW** 

156 MW** 

108 M W  

8 Emergency Pu~chasus Load relief Varies 

9 ' Ten-minute reserve to zero Allow 10-minute reserve to decrease to 1200 MW 
zero 

I 0 Customer disconnections Load relief As needed 

* TheSCR'sare modeledas 1,080MW, howeverthey arediscountedto 994MWinJulyandAugastand 
further discounted in other months. 
* * These EOPs are modeled in the prosram as a percentage. The associated MW value is based on a forecast 
2007 peak load of  33,544 MW. Includes 11 MW of curtailed company use. 

The above values are based on the year 2006 results associated with a 2007 peak load forecast of 
33,544 MW. The above table shows the most likely order that these steps will be initiated. The 
actual order will depend on the type of the emergency. 

T h e  a m o u n t  o f  he lp  that  is p rov ided  b y  E O P s  re la ted to load, such as vo l t age  reduct ion ,  wil l  v a r y  
wi th  the  load  level .  T h e  EOPs  presented in Tab l e  A - 2  w e r e  m o d e l e d  in the G E - M A R S  program.  

NYSX¢ - NYC~ Installed Co4~ty Xeq~nen,ent /or r&e Period May 2007 #~ugh ,~rd 2008 3 ] 



Jnofflclal FERC-Generated PDF of 20070116-0062 Received by FERC OSEC 01/12/2007 in Docket#: ER07-429-000 

A-5.4 Transmission Opac i ty  Model 

Introduction 

The NYCA is divided into 11 Zones. The boundaries between Zones and between adjacent 
control Areas are called interface ties. These ties are used in the GE-MARS model to allow and 
limit the assistance among NYCA Zones and adjacent control Areas. While the NYCA 
transmission system is not explicitly modeled in the GE-MARS program, a transportation 
algorithra is utilized with limits on the interface ties between the Areas and Zones represented in 
the model. Interface tie groupings and dependent interface tie limits have been developed such 
that the transmission model closely resembles the standard eleven-Zone NYCA model. The 
interface tie limits employed are developed from emergency transfer limits calculated from 
various transfer limit studies performed at the NYISO and refined with additional analysis 
specifically for the GE-MARS representation. The new topology and interface limits are shown 
in Figure A-9. 

The interface tie limits used in the 2006 IRM study were reviewed to assess the need to update 
the transfer limits and topology resulting from the changes to a multi area representation for PJM 
and New England and to reflect results from more recent studies. The Summer 2005 and 2006 
Operating Study R e p o t ,  the 2004, 2005 and 2006 Area Transmission Reviews, the Reliability 
Needs Assessment (RNA) in the 2005 Comprehensive Reliability Planning Process, and the 
2005 Hudson Valley Voltage Analysis Report were reviewed to update the transfer limits. 
Databases from the 2006 RNA were also used in the assessment. When the results in the above 
reports were not sufficient to make an assessment, additional analysis was done with these 
databases, and/or other studies were performed and/or referenced. 

Omnggs lit ToueloEv and Interface Grouoings 

The most significant change in the topology was the implementation of a separate Zone AG to 
capture the more significant impact of the Athens and Gilboa plant on the UPNY/SENY Limit. 
An UlXtated UPNY/SENY group was created to capture the impact of these units. 
Comparatively, the shift factors for Athens generation are 40 % higher and for Gilboa units they 
are 20% higher. To reflect this difference in shift factors, half of the Gilboa plant and the full 
Athens plant were placed in the new Zone AG. A multiplier of 1.4 was assigned for the interface 
tie from Zone AG to Zone G to reflect the shift factor differences. A New England to New York 
Interface Grouping was also added. Its limit was taken from the 2006 Summer Operating Study. 

C h a m ~ T h e n m l l v L i m i ~ f f a ~  

The interface limit for I to K was increased from 1270 Mw to 1290 Mw based on recent studies 
performed by LIPA. With the advent of the modified UPNY/SENY Grouping and the new New 
England to New York Interface Grouping, the New England to SENY grouping was removed 
and the individual limits on Rest of NE to F and Rest of Connecticut to G were raised to their 
individual thermal limits. 
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Cable Interfaces 

Failure rates for overhead lines and underground cables are similar but the repair time for an 
underground cable is much longer. Therefore, forced transmission outages are included in the 
GE-MARS model for the underground cable system from surrounding Zones entering into New 
York City and Long Island. The GE-MARS model uses transition rates between operating states 
for each interface, which are calculated based on the probability of  occurrence from the failure 
rate and the time to repair. Transition rates into the different operating states for each interface 
are calculated based on the individual make-up of each interface, which includes failure rates and 
repair times for the cable, and for any transformer and/or phase angle regulator on that particular 
cable. 

For the Con Edison system, the transition rates were calculated based on five year historical 
failures of  the entire Consolidated Edison's underground cables, transformers, and phase angle 
regulators that are the three major components of the cable interface system into New York City. 
The failure rates and repair rates for transformers, and phase angle regulators were calculated by 
voltage classification, and the cables' failure rates and repair rates were calculated by voltage 
classification and on a per-mile basis. Typically, the larger the cable and equipment population 
included in the study, the better the results are in predicting the future performance of the 
underground electric system. Once a failure rate and a repair time are created for each 
component, they are combined to form a single cable system model for each cable. Each single 
cable system model is then combined together with the other single cable system models that 
make-up that particular interface to obtain a composite interface model. This provides a 
conservative estimated transition rate for each of the three cable interfaces into New York City. 

The EFORd calculated from the transition rates of the three transmission interfaces into New 
York City reveal a slight decrease in the availability of  all three interfaces. On the other hand, the 
Long Island interface showed a significant increase due to the availability increase of feeders 
Y49 and Y50 that tie Long Island with Area I. 

The weighted average EFOR for all six cables improved from 2.47% to 2.22%. The weighted 
average for the three internal cables improved from 2.03% to !.32% 

Interconnection Suvoort  durin2 Emer2encies 

Base case assumptions considered the full capacity of  transfer capability from external Control 
Areas (adjusted for grandfathered contracts and estimated external capacity purchases) in 
determining the level of  external emergency assistance. 
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A-5.5 Locational Capacity Requirements 

The GE-MARS model used in the IRM study provides an assessment of the adequacy of the 
NYCA transmission system to deliver assistance from one Zone to another for meeting load 
requirements. Previous studies have identified transmission constraints into cem~in Zones that 
could impact the IDLE of these Zones, as well as the statewide LOLE. To minimize these 
potential LOLE impacts, these Zones require a minimum portion of their NYCA ICAP 
requirement, i.e., locational ICAP, which shall be electrically located within the Zone in order to 
ensure that sufficient energy and capacity are available in that Zone and that NYSRC Reliability 
Rules are met. ~ t i o n a l  ICAP requirements are currently applicable to two transmission- 
constrained Zones, New York City and Long Island, and are normally expressed as a percentage 
of each Zone's annual peak load. 

These locational ICAP requirements, recognized by NYSRC Reliability Rule A-R2 and 
monitored by the NYISO, supplement the statewide IRM requirement. This report using the 
unified methodology determines the minimum locational requirements for different levels of 
installed reserve. The NYSRC chooses the IRM to be used for the coming year and the NYISO 
chooses the f'mal value of the locational requirements to be met by the LSEs. 

A-$.6 Outside World Load and Capacity Models 

NYCA reliability largely depends on emergency assistance from its interconnected Control 
Areas in NPCC and PJM, based on reserve sharing agreements with the Outside World Areas. 
Load and capacity models of  the Outside World Areas are therefore represented in the GE- 
MARS analyses. The load and capacity models for New England, Ontario, PJM, and Quebec are 
based on data received from the Outside World Areas, as well as NPCC sources. 

The primary consideration for developing the final load and capacity models for the Outside 
World Areas is to avoid overdependence on the Outside World Areas for emergency capacity 
support. For this purpose, a rule is applied whereby either an Outside World Area's LOLE 
cannot be lower than 0.100 days/year LOLE, or its isolated LOLE cannot be lower than that of  
the NYCA. In other words, the neighboring Areas are assumed to be equally or less reliable than 
NYCA. Another consideration for developing models for the Outside World Areas is to 
recognize internal transmission constraints within the Outside World Areas that may limit 
emergency assistance to the NYCA. This recognition is considered implicitly for those Areas 
that have not supplied internal transmission constraint data. 

The year 2002 is used in this study for both the NYCA and the Outside World Area load shapes. 
In order to avoid overdependence from emergency assistance, the three highest summer load 
peak days oftbe Outside World Areas' arc modeled to match the same load sequence as NYCA. 

The Ontario and Quebec Area representations are based on the models provided for the NPCC 
study tiffed "Summer 2001 Multi-Area Probabilistic Reliability Assessment" dated May 2001 
(CP-8). 

For this study both New England and PJM continue to be represented as multi-area models, 
based on data provided by these Control Areas. 
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The EOPs were removed from the New England and Ontario models (the only ones other than 
New York that explicitly modeled EOPs) to avoid the difficulty in modeling the sequence and 
coordination of implementing them. This is a conservative measure. 

The assistance from East Central Area Reliability Council (ECAR) and the Maritime Provinces 
was not considered, therefore, limiting the emergency assistance to the NYCA from the 
immediate neighboring control areas. This consideration is another measure of conservatism 
added to the analyses. 

The load forecast uncertainty model for the outside world model was supplied from the external 
Control Areas. 

NYSRC - NYCA In.oiled Capoctzy Requt~ment for tl~ PcKod May 2007 rlvou~h Ap~ 2008 3 
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A-6 Assunmflon Summary. Comum'/son of Assunmflom Used in the 2006 Study and 2007 
E _dv 

While some of  the following assumptions have not been updated, they have all been reviewed to 
be sure that they are still current and appropriate. 

Base Case Assun~tlm 2006 Study 20e7 Study 

NYCA Capacity All Capacity in the NYCA All Capacity in the NYCA 

NYCA Unit Ratings Based on 2005 Gold Book Based on 2006 Gold Book 

Planned Capacily ~ Ulzlaled to time of study Updated to time of study 

Forced and partial outage rates NERC-GADS 20(}0-2004 plus a NERC-GADS 2001-2005. 
125 MW DMNC derating. 

Planned outages Based on schedules received by Based on schedules received by 
NYISO as of Sept. 2004 & NYISO as of Sept. 2005 & 
adjusted for history adjusted for history 

Non NYPA hydro modeling 45% demting 45% derating 

Unit Mainlenance Schedule Historic adjusted for forecasted Historic adjusted for forecas~l 
time of year time of year 

Neighboring Control Areas - ~ CP-8 2001 Study NI~C CP-8 2001 Stody 
Ontario and Quebec 

Neighboring Control Area - New New multi area model based on Continue to use multi area 
England data from New England. model. 

Neighboring Control Area - PJM New multi area model based on Continue to use multi area 
data from PJM. model. 

Load Model Base Case NYCA 2002 shape Base Case NYCA 2002 shape 

Peak Load Forecast Gold Book forecast of 32,400 ISO October forecast of 33,544 
MW MW 

Load Forecast Uncertainty Includes im~oved uncertainty Continue to model three Areas 
model that models three Areas of of NYCA separately 
NYCA separately 

External ICAP 

Emergency Operating Procedures 

LocationallCAPLevels 

Transfer Limits 

3085 M Total, 55 from Onlmio, 
1000 from HQ, 730 from NE 
and 1300 from PJM 
1930 MW load relief (Includes 
935 MWSCRs and 210 MW 
EDRPs) 

Locational ICAP Levels are 
identified at varioas IRM levels 
from this s~udy. 
2005 NYISO Assessment 

3085 MW Total, 55 from 
Ontario, 1(300 from HQ, 730 
from NE~ and 1300 from PJM 
2122 MW load relief (Includes 
1080 MW SCRs and 228 MW 
EDRPs) 

I.ocational ICAP Levels are 
identified at various IRM levels 
from this study. 
2006 NYISO ~ n t  
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APPENDIX B 

DETAILS OF STUDY 
RESULTS 
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B-1 Intr~iucfion 

Appendix B provides details of the GE-MARS case results referenced in the body of this 
report. This includes results of  the anchor point case and various sensitivities cases, as well 
as an analysis of emergency operating procexlures for the anchor point case required IRM. 

B-2 Ba~ Case an£1 ,~n~tivitv Case Results 

Table B-I summarizes the 2007 capability year IRM requirements under anchor point case 
assumptions, as well as under a range of assumption changes from this case. The base case 
utilized the computer simulation, reliability model, and assumptions described in Appendix 
A. The sensitivity cases determined the extent of how the anchor point case required IRM 
would change for assumption modifications, either one at a time, or in combination. 

Table B-1 
Description & Explanation of 2007 Sensitivity Cases 

Case 
No. De=mriptlon & Explanation % IRM 

% LCRI 
ZoneJ  I ZoneK 
(NYC) (U) 

NYCA Isolated (No Emergency Assistance or Non- I I 
UOR Capacity f rom Outside World Areas) 19.6% 82.9% 10Q.3% 

This case examines a scenario where the NYCA system is isoMted and recelv(~ no emergency amdstance 
from neigtYoodng contm~ areas (New F . n ~ ,  Ontario, Quebec, and PJM). See the "Base Case ~ - 
Interconnec~on Suppod dudng F_meq~ncles" section of the report. 

2 Ule 20(~ "Gold Book" NYCA Peek Load Forecast I 15.5% I 79.6% 1 911.6% 

This ser~dtJVdy examine6 the e~fect of using the NYISO focecast Itmt was prepared pnor to the 2006 summer 
pedod, using the NYISO's 2006 Load & Capacity Data (Go4d Book) forecast, imlued in Mamh 2006. The 
Gold Book fomca~ had been used for a~ previous IRM studle6. Fo~ thls year, however, an Ul~ted forecast 
w ~  spectf~lty prepared for thls study by the NYISO in October 2006 - and based on actual 2006 summer 
condign.  This forecast was used as the base case peakload forecast assumplJon. Seet~e'lBaseCase 
Results - Peak Load Fomcas~ section of the report. 

No t=omc=  Unm mhm  I I 75.7"  I 
Th~ sc~mario mpre~r~ "pedect v~on" fo~ gOO7 peak k~rJ~, a~u~ng t t ~  ~e ~ ~ ~ ~ 
NYCA nnd the OuCs/~le Wodd areas have a I00% pn:)blblty of occurdng. The resulls of th~ evaluabon ~ 
to quantify the e~fects o~ weathe¢ and, to a 8mailer degcse, economic uneectaJntkm on IRM requirements. 
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4 NO SCRs or EDRPs 15.9% 79.8% 98.9% 

Special Case Resoumee (SCRs), like traditional central gener6dJon mtloms, can be used to ~tJ~y the 
NYCA IRM requirement, while E ~  Demand Response Program (EDRP) sup~lem represent 
vokJntary resources which are avaiiab~e - in addition to those resources which sM~fy the NYCA IRM. The 
intention of this sanaitJvlty csse is to demonstrate the impact of replacing traddional central generafio~ 
facilltk~ with SCFIS and of removing EDRP supp4/em. Eliminating SCRs from the study resulls in a lower 
IRM because the forced outage rates associated with SCFb are higher than the average system forced 
outage ratse. Convenmly, ranmvtng EDRPs causes an increase in IRM because the EDRP suppllem 
provide befteftts from tbetr stalus a~ voluntary resoumes. The bese case IRM study modais an effective 
value of EDRP based on the histoY¢ performance from s given set of registered sup~iers. The net effect of 
the SCFIS end EDRP suppliers te~ls to have an offtmffing effect for th~ particular study yeer. See the "Base 
Case Results - SCR and EDRP" section-, of the repod. 

5 No V o l ~  Reductions 18.2% 81.7% 100.9"/. 

This sansitivtty ce6e determines the re,ability impact of voltage reductions as an operational measure within 
the NYCA system. 

8 
No Internal NYCA Transmission Constraints ("Free- 
Flowing" System) 13.9% N .k  N .~  

This case represents the Tree-Row" NYCA case where internal transmission constraints are aiiminatnd and 
measures the impact of trammisaion constra~ts on statewMe IRM requirements. See the "Base Case - 
NYCA Thansmkmion Constraints" section of the report. 

7 Decease Ex tamd Control Area IRMs 16.9% 80.7% 99.7% 

This case sknulates the impact on the NYCA IRM whan the respective IRM levels from neighboring control 
areas am ~ than was assumed in the base case. When aval~abb external capacity available for reserve 
sharing b reduced, the IRM w411 increase. The lower oxte,rnai control area IRMs in this case are etmdated by 
~ncreaaing bese cese beak leads by 10%. 

8 Increase External Control Area IRMs 12.2% 77.2% 95.7% 

Going in the ~ direction from Case #7, this ceae sk,nuletee the impact on the NYCA when the 
respec'~,e IRM levele from neJghbod~g control areas are greeter than was Maumed in the bese case. 
Making more external capacity available for rese~,'e sharing win reduce the IRM. The higher eXternal oontrol 
area IRMs in this cese am simulated by decreasing bese cese beak loads by 10%. 

9 
Increase Base Case Forced Outage Ra t~  by 
I ~  s GADf I~=tm of 2S0 MW 16.4% 80.3% 99.3% 

A Ganecator Ava~l~ity Data Fantor (GADf) derate wM develobed In 2004 to ancoum for the d ~  
between a re6oucds mpod~ of its available c a ~  In the Generator Availai~ty Data System (GADS) 
versuswhat wubelngofferedlntotbe madu~L Focthe 2~051RM Study, theGADf deratewm 711 I~N; thle 
w u  reduced to 125 I~N for the 2006 IRM Study. Although the 2007 IRM Study mpn~nted no GADf 
derate, the ICS developed a 250 MW GADf demte proxy value (by doubling the ~ 125 MW GADf 
berate) for thkHmnslJvlty cese. Ovemt¢~g the brae case foced outage rates by berating another 250 MW 
serves to increase the IRM. See the "Bane CMe Results - Resource Capacity Avai~bility" section of the 
report. 

hr~RC - NYCA le.~Jled ~ Requtnm~em.for dse Per~ad Afaj 2007 dm~.~k Apr~ 2008 4 1 
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10 u , . . v ,so ' .  Propo  (0 V 0O6) Topo y 16.0% J 8o,o  

NCX all of the odginal August 16, 2006 NYISO-propoeed topology change6 were adopted by the ICS for the 
base case. This sensilwity reflects the changes that would have occurred if the entire NYISO propoeal were 
ack)pted. The net result of this ~ was negligible. 

11 Model the Croas Sound Cable (CSC) am a Free- 15.1% 80.0% 93.3% 
Flowing Tie (New England ~ l t y  Incrlmses) 

"rh~ case simui~es when the CSC is treeted as a free-flowing lie provid~ng only e~erge~'y ~ .  
This wss done to determine the value of the CSC be to NYCA without ~ co~racts. 

12 No Transition R m  (Forced Outages) on Cable 15.2% 79.4% 98.3% 
Interlaces 

This case quanlJfies the IRM value of the forced outage retee on the~e cable interfaces to the NYCA. Th~ 
scenario assumes 100% avaiabiity of all the cable interfacee within the NYCA. There are currently six such 
cable i~erfaces: 1) PJM East --) J, 2) Dunwoodle (I --) J), 3) Y49/Y50 (I --) K), 4) CFJI_IPA (J -.) K), 5) 
Norwalk 1385 (K -) SWCT) and 6) CSC (K --) L'). The future Neptune Cable was not considered in th~ 

13 
Use the 2006 IRM Study Tranl i t ion Rates (EFOR) for 
Indian Point 2 17.0% 80.7% 99.8% 

The objective of ~is a n ~  ~ to detem~ne the net impact of pnNonged acdages in the Lower Hudson 
Valley. This particular case used the hlgher-than-average foced outage ra in as were used in the 2006 
IRM Study. ~ higher ratee reflected the 2000-2004 (five-year) average that included h~gh fomed o~dage 
rst(~ experienced at Ina~n Point 2 during 2000. (The 2007 IRM Braincase used the 2001-2005 data, 
thereby dropping the 2000 data.) See the "Base Case Results - Resource Capacity Availabil~/" sectlo~ of 
the repot 

The 2007 IRM Study Work Plan called for evaluation of a sensitivity case for the addition 
of the 660 MW Neptune Cable, scheduled for servic~ a ~ r  beginning the 2007 Summer 
Capability Period. However, because methodology questions for conducting this study 
were not resolved in time to include tim analysis in the 2007 Study, it was agreed to delay 
the Neptune Cable study till early 2007. 

~ R C  - ~ C ~  t ~ a  ~ R , q ~  /or ~ Per~a May 2OO7 ~ h  Aor" 20O8 4 2  
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In all cases, it was assumed that the EOPs are implemented as required to meet the 
0.1days/year criterion. In the bose case, the study shows that approximately 1.9 remote 
voltage reductions per year would be implemented to meet the once in 10 years 
disconnection criterion. The expected frequency for each of the EOPs for the Base Case is 
provided in Table B-2. 

TABLE B-2 
Implementation of Emergency Operat ing Procedures* 

Anchor  Point Case Assumptions (IRM = 16.0%) 

Expected Implementation 
Emergencv OoerattnE Procedure ODaysfYear) 

Require SCRs 4.4 

Require EDRPs 4.0 

5% manual voltage reduction 3.4 

30 minute reserve to zero 3.1 

5% remote control voltage reduction 1.9 

Voluntary load curtailment 1.2 

Public appeals 1.1 

Emergency purchases 1.1 

10 minute reserve to zero 1.0 

Customer disconnections O. 1 

* See Appendix A, Table A-2 
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APPENDIX B 

NYSRC RESOLUTION 
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NEW Y O R K  S T A T E  R E L I A B I L I T Y  C O U N C I L ,  L.L.C.  
A P P R O V A L  OF N E W  YORK CONTROL A R E A  

INSTALLED CAPACITY R E Q U I R E M E N T  FOR THE PERIOD 
M AY 1, 2007 T H R O U G H  APRIL 30, 2008 

1. WHEREAS, reliable electric service is critical to the economic and social welfare of 
the millions of residents and businesses in the State of New York; and 

2. WHEREAS, the reliable and efficient operation of the New York State Power 
System is fundamental to achieving and maintaining reliability of power supply; and 

. WHEREAS, The New York State Reliability Council, L.L.C.'s (NYSRC) principal 
mission is to establish Reliability Rules for use by the New York Independent 
System Operator (NYISO) to maintain the integrity and reliability of the NYS Power 
System; and 

4. WHEREAS, the NYSRC is responsible for determining the New York Control Area 
(NYCA) annual Installed Capacity Requirement (ICR); and 

. WHEREAS, the New York Control Area Installed Capacity Requirements for the 
Period May 2007 through April, 2008, Technical Study Report (Technical Study 
Report) dated January 5, 2007, prepared by the NYSRC Installed Capacity 
Subcommittee, demonstrates that the required NYCA installed reserve margin (IRM) 
for the May 1, 2007 through April 30, 2008 capability year is 16.0% under base case 
conditions; and 

. WHEREAS, in light of the Technical Study Report results, the modeling and 
assumption changes made to simulate actual operating conditions and system 
performance, and the numerous sensitivity studies evaluated; 

. NOW, THEREFORE BE IT RESOLVED, that in consideration of the factors 
described above, the NYSRC sets the NYCA IRM requirement at 16.5% for the May 
1,2007 through April 30, 2008 capability year, which equates to an ICR of 1.165 
times the forecasted NYCA 2007 peak load. 

96536 

1/5/07 
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APPENDIX C 

NOTICE OF FILING 
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UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 

New York State Reliability Council ) Docket No. ER07 

NOTICE OF FILING 

( ., 2007) 

Take notice that on January 12, 2007, pursuant to Section 3.03 of the New York State 
Reliability Council Agreement, the New York State Reliability Council, L.L.C. submitted a 
filing to advise the Commission that the NYSRC has revised the Installed Capacity Requirement 
("ICR") for the New York Control Area ("NYCA') for the capability year beginning on May 1, 
2007 and ending April 30, 2008 to be 16.5%, and to request that the Commission accept and 
approve the filing effective no later than March 1, 2007. The NYSRC has requested that the 
Commission grant any and all waivers of its regulations that it deems necessary to accept and 
approve the filing effective no later than March 1, 2007. 

Any person desiring to intervene or to protest this filing must file in accordance with 
Rules 211 and 214 of  the Commission's Rules of Practice and Procedure (18 CFR §§ 385.21 I, 
385.214). Protests will be considered by the Commission in determining the appropriate action 
to be taken, but will not serve to make protestants parties to the proceeding. Any person wishing 
to become a party must file a notice of intervention or motion to intervene, as appropriate. Such 
notices, motions, or protests must be filed on or before the comment date. Anyone filing a 
motion to intervene or protest must serve a copy of  that document on the Applicant and all 
parties to this proceeding. 

The Commission encourages electronic submission of  protests and interventions in lieu 
of  paper using the "eFiling" link at http://www.ferc.gov. Persons unable to file electronically 
should submit an original and 14 copies of  the protest or intervention to the Federal Energy 
Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426. 

This filing is accessible on-line at http://www.ferc.gov, using the "eLibrary" link and is 
available for review in the Commission's Public Reference Room in Washington, D.C. There is 
an "eSubscription" link on the web site that enables subscribers to receive email notification 
when a document is added to a subscribed docket(s). For assistance with any FERC Online 
service, please email FERCOnlineSupport@fere.gov, or call (866) 208-3676 (toll free). For 
TTY, call (202) 502-8659. 

Comment Date: 
Magalie R. Salas 

Secretary 
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