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Return to Agenda

Recent NERC Action Regarding Large Load

On May 1, 2026, NERC released its Reliability Guideline: Risk Mitigation for
Emerging Large Loads

NERC

I;isk Mitigation for
Emerging Large Loads

Large Loads Working Group Reliability Guideline

RELIABILITY | RESILIENCE | SECURITY

NG TODAY. PROTECTING TOMORROW.

Key Points:

e Provides a comprehensive review of large load reliability risks and mitigation steps.
e |dentifies accountabilities for addressing reliability risks.
e Appendix A provides an overview of the reliability risks and identifies the registered entities that
are leading, coordinating, monitoring, providing or specifying requirements.
e This Guideline is an interim step because standards have not yet evolved to a point of usefulness.
o This will take some time.
e NERC is separately undertaking a rules of procedure change effort to create a new functional
entity — Large Load Entity — based on the following definitions:
o “Computational Load” means Load comprised of electric power demand from information
technology equipment, such as servers, storage, and networking hardware.
o “Computational Load Entity” means the end-user or the entity that hosts end-users that
receives electric power for Computational Load.


https://www.nerc.com/globalassets/our-work/guidelines/reliability/RG_Risk-Mitigation-For-Emerging-Large-Loads.pdf
https://www.nerc.com/globalassets/our-work/guidelines/reliability/RG_Risk-Mitigation-For-Emerging-Large-Loads.pdf
https://www.nerc.com/globalassets/who-we-are/rules-of-procedure/proposed/appendix-2-redline-to-last-approved---april-2026-posting.pdf

Appendix A: High-Level Recommendations

Category I Recommendation
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On May 4, 2026, NERC release its Alert Level 3: Essential Action to Industry
Computational Load Modeling, Studies, Instrumentation, Commissioning,

Operations, Protection, and Control

NERC

Essential Action to Industry
Computational Load Modeling, Studies, Instrumentation, Commissioning,
Operations, Protection, and Control

Initial Distribution: May 4, 2026

The purpose of this Level 3 NERC Alert is to ensure Essential Actions are taken by
registered entities to address the risks posed by existing and new computational loads?!
interacting with the bulk power system (BPS), inclusive of computational load
interconnecting with collocated generation.?

MERC issued a previous Level 2 Alert Industry Recommendation: Llarge Load
Interconnection, Study, Commissioning, and Operations’ that discussed the
recommended practices that NERC deemed necessary to address the emerging risks from
large loads. In the responses provided to the Alert, NERC found that entities generally
did not have sufficient processes, procedures, or methods to address risks associated
with computational loads. This contrasts with the robust historical experience with
traditional non-power electronic non-computational load. As seen in the public report,
MNERC found specific deficiencies with the treatment of computational loads. Examples of
this load include artificial intelligence training, cryptocurrency mining, and traditional
data center uses.

As stated in the public report, NERC determined a set of immediate actions that registered
entities should take to reduce the risk to the BPS that warrant issuance of this Level 3
alert. These actions relate to the meodeling, study, installed fault recording or
instrumentation, commissioning, operation, protection, and control of computational
load.

NERC issues this Level 3 Alert for entities to implement specific changes® to handle critical
risks. Additional actions are discussed as part of NERC's Large Loads Action Plan and
include the draft registry criteria® and Standard Authorization Request (SAR) for
computational load® posted on NERC's website on April 1, 2026. Responses will also help

* MERC is currently warking to register a “Computational Load Entity” for these loads. Currently, this would include leads that are 20 MW and
greater, connected at G0kY, and contain mare than 1 MW of IT Load. Mere information is available on NERC's Rules of Procedure webpage.

? Colecation with generation is one significant way computational load is interacting and using the BPS.
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the results of the previous Leveal 2 Alert.

A ns indicated in the public level 2 alert report, entities that do not have and do not expect to integrate cormputational leads within two years may
not find it useful to implement these Essential Actions. These Essential Actions are for these entities that have or could expect to have
computational loads or that may include these loads in the nest twe years. This includes entities that do net have computational load in their
territory but could feasibly receive a request for one. Entities should implement these Essential Actions pries bo receiving a computational load
interconnection request.

* pore information is available on NERC's Bules of Procedure webpage.

* Maore information is available on the Project 2026-02 webpage.
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https://www.nerc.com/globalassets/programs/bpsa/alerts/level-3-computational-load-alert.pdf
https://www.nerc.com/globalassets/programs/bpsa/alerts/level-3-computational-load-alert.pdf
https://www.nerc.com/globalassets/programs/bpsa/alerts/level-3-computational-load-alert.pdf

Key Points:

e Level 3 Alerts require certain actions to be undertaken and to be reported on.

e The reporting date is August 3, 2026
e There are 7 Essential actions identified.
e There are 33 questions that must be responded to by the indicated registered entities.
o Allregistered entities belonging to the TP, PC, TO, BA, RC, and TOP functional groups are
required to acknowledge receipt of this Alert and respond, as applicable.
All registered entities covered by this Essential Action are required to provide an approved

O
response as defined as the questions:
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